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AGREEMENT
Between the Government of the Republic of Armenia and the
Government of the Islamic Republic of Iran on Cooperation in
Construction and Operation of Run-of-River Power Plants on Araks
River

The Government of the Republic of Armenia and the Government of the
Islamic Republic of Iran, hereinafter called "the Parties";

Desiring to utilize the hydropower potential of Araks River at Megri
and Ghara chilar sites,

Taking into consideration the existing good-neighbor relations between
the Parties,

Followed by the mutual intent for the improvement and development of
economic and technical cooperation on the basis of equality,
non-interference in each otherds internal affairs, as well as mutual
respect of benefits

Have agreed as follows:
Article 1

The Parties shall through the relevant organizations in the Republic of
Armenia and the Islamic Republic of Iran, cooperate on the construction and
operation of the Run-of-River Power Plants (Megri and Ghara chilar) on
Araks River. The Parties understand and agree to register the rights of
both states to utilize hydroelectric energy potential of Araks River in
international organizations within the framework of international treaties



and to defend such a right should it needed to arise.
Article 2

The construction of Megri and Ghara chilar Run-of-River Power Plants
shall be started in 2007 and completed within a period of 6 years.

Article 3

The Parties shall finance design, construction and equipment of Megri
and Ghara chilar Power Plants in such a way that each Party pay the costs
of the Power Plant located on its own territory (Megri on the territory of
the Republic of Armenia and Ghara chilar on the territory of the Islamic
Republic of Iran).

Article 4

The Parties shall demarcate a joint study and construction zone in
order to complete the studies and construction of the Araks Run-of-River
Power Plants as well as the related installations and to provide its
security during construction and operation. The traffic of the persons of
the two countries across the borders of the Republic of Armenia and the
Islamic Republic of Iran and the forms of entry of materials and equipments
into the aforesaid zone shall be subject to the Regulations to be signed by
officials of both countries within 2 months (since the date of agreement)
in order to facilitate the borders between Iran and Armenia at the
foregoing zone of the Araks Run-of-River Power Plants.

Article 5

Each Party shall independently carry out its own routine activities
including the operation, maintenance and repairs of facilities, equipment,
reservoirs of the diversion dams and the power plants and shall avoid any
action resulting in damaging the Power plant installations and their normal
functioning. In case of requiring any inspection or repair of installations
located on the territory of the other Party, the Parties shall perform
mutual collaborations for the unhampered ingress and egress of their
representatives. Each Party shall bear any and all costs of the repair,
maintenance and operation of his own facilities.

Article 6
The Parties will collaborate with each other according to mutual
agreement in order to carry out routine and major repairs of the related
dams, tunnels, power plants and machinery and provide mutual services for
each other according to this agreement.
Article 7

The Parties may exchange electrical energy produced by Megri and Ghara
chilar Power Plants subject to a prior agreement.

Article 8

Each Party, based on a prior agreement will compensate the other Party



for any loss incurred by the latter due to the flooding of his lands and
facilities as a consequence of construction of Megri or Ghara chilar Power
Plant. The construction of the facilities (diversion dams) by either Party

in the territory of the other Party shall not create the latter any right

of ownership or impair the territorial integrity of its own.

Article 9

To facilitate the construction of the Power Plants, the Parties have
declared their intention to use the financial, technical, engineering and
construction potential of both countries, as well as each other
possibilities in obtaining material and equipment according to the
regulation applicable in both countries and mutual agreement between the
Ministry of Energy of the Republic of Armenia and the Islamic Republic of
Iran.

Article 10

The construction of the dams and the run-of-river power plants on the
Araks River shall cause no change in the border lines between the two
countries, and the existing border line shall be marked on the reservoir
water surface to form the recognized border between the both countries
after construction of the dam and creation of water reservoir.

Article 11

The Parties hereto shall not be entitled to abstract water for purposes
other than defined in this project. They agree to prevent any action
resulting in the pollution of the Araks River, reservoir of the diversion
dams and environment by inflaming contaminated waste water. They also agree
to observe all environmental protection criteria and, in case of
contamination of the reservoir and environment by either Party, the latter
will take the responsibility to remove the pollution and to indemnify for
the losses so inflicted.

Article 12

The Parties shall settle the disputes (if any) arising from the
interpretation or execution of this Agreement, through consultations and
diplomatic negotiations.

Article 13

The present Agreement shall enter into force on the date of receipt of
the last notification through diplomatic channels on fulfillment of
relevant procedures required by national legislation of the Parties and
will remain in force until its complete enforcement.

Signed in ------------- on ----- March, 2007, corresponding to .......
Esfand 1385, in two original copies each in Armenian, Persian and English
languages, all texts being equally authentic. Should any disagreement arise
in the interpretation of the provisions of the Agreement, the English text
shall prevail.

For the Government of the For the Government of the



Republic of Armenia Islamic Republic of Iran

Armen Movsisyan Parviz Fattah
(Minister of Energy) (Minister of Energy)



