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MEMORANDUM OF UNDERSTANDING
Development Aids of the Islamic Republic of Iran to the Republic of
Armenia

With view to the amicable relations between the Government of the
Republic of Armenia and Government of the Islamic Republic of Iran and the
based on the mutual desire for the expansion of bilateral economic
cooperation, the high ranking officials of the two countries held
negotiations to assist the economic development of Armenia and the
following understanding achieved:

Article 1

Upon the request of the Republic of Armenia, the Islamic Republic of
Iran agreed in the framework of bilateral economic development cooperation
to include the Republic of Armenia in its development aids.

Article 2

The Islamic Republic of Iran agreed in the framework of the provisions
of this Memorandum of Understanding to allocate the amount of two million
and one hundred and ninety one thousand US Dollar for development aids as a
grant to the Republic of Armenia.

Article 3

Following the signing of this Memorandum of Understanding, the Ministry
of Foreign Affairs of the Islamic Republic of Iran shall deposit the
development aids into a joint account in the name of head of the mission of
the Islamic Republic of Iran in Yerevan and Minister of Foreign Affairs of
Armenia.

The method and mechanism of withdrawal from the joint account shall be
subsequently agreed mutually through another memorandum of understanding.

Article 4

The mentioned development aids as for article 2 shall be used and
granted to the Republic of Armenia for the following purposes:

A-To provide the total or part of financial resources needed for
project or program proposed by the Republic of Armenia that shall be
executed by the Iranian companies or institutions.

B-To provide the total costs or part of the costs for purchasing
development goods or equipment from the Islamic Republic of Iran.

C- To provide the difference of interest rate and insurance cost for
the credits given by the financial institutions of the Islamic Republic of
Iran for execution of a program or project by the Iranian companies.

Article 5
Ministry of Foreign Affairs of the Republic of Armenia through an

official note shall introduce one or number of projects of higher priority
to the Ministry of Foreign Affairs of the Islamic Republic of Iran, among



which one or number of projects shall be selected for execution.
Article 6

The mentioned projects in article 5 shall be performed by an Iranian
company or companies that in this Memorandum of Understanding shall be
referred as "contractor".

Article 7

Selecting the Iranian company or companies shall be made through
limited tendering method.

Article 8

The required equipment and materials of the project must be provided
from Iranian resources. In case of exigency, for the purpose of cost
reduction or speed of work, maximum 30% of the materials may be provided
from other resources.

Article 9

In case of need, the feasibility studies of the project can be financed
from development aids as stated in article 2, which shall be performed by
an lranian consulting company.

Article 10

Government of the Republic of Armenia shall introduce an authority for
supervision and follow up the development aids as for in article 2 in order
to be in regular contact with the concerned parties as well as the Ministry
of Foreign Affairs of the Islamic Republic of Iran.

Article 11

Ministry of foreign affairs of the Islamic Republic of Iran shall pay
the development aids to the contractor following the request of the
authority as for article 10. Such payments might be made in number of
installments.

Article 12

In case of any dispute arising between the Armenian side and the
contractor, both sides inform the case to the Ministry of foreign affairs
of the Islamic Republic of Iran. In such case the payment of the
development aids is subject to the settlement of the dispute between the
parties.

This Memorandum of Understanding is done on 5 July 2006 corresponding
to 14 Tir 1385 H.S, in Tehran, in two copies each Armenian, Persian and
English languages. Both texts are equally valid and signed by the following
signatories on behalf of the Governments of both countries.

The Memorandum of Understanding has entered into force on 10.08.2006.






